
end of March 2014, a year-on-year increase of 144.12 
percent. Securities lending amounted to RMB 2.77 bil-
lion ($448.78 million), slightly lower than the end of 2013.

The credit business of Chinese securities firms 
“grew spectacularly” in 2013, according to KPMG. 
Margin financing and securities lending has become 
the biggest contributor, with 84 licensed brokers 
now permitted to conduct the business.

The balance of margin financing and securities lending 
on the Shanghai Stock Exchange (SSE) and the Shen-
zhen Stock Exchange (SZSE) totalled RMB 396.5 billion 
($64.24 billion), “up a staggering 343 percent from last year”.

readmore p2

The combined margin financing and securities 
lending activity among 115 Chinese securities bro-
kers increased a staggering 341.71 percent be-
tween the end of 2012 and the end of March this 
year, according to KPMG.

Its recent survey of the 2013 financial statements of 
115 Chinese securities brokers found that their com-
bined margin financing and securities lending bal-
ance increased from RMB 89.52 billion ($14.5 billion) 
to RMB 395.4 billion ($64.06 billion).

On its own, the balance of margin financing had 
reached RMB 392.63 billion ($63.62 billion) by the 

State Street’s securities 
finance revenue soars
State Street’s securities finance revenue 
hit $147 million in Q2 2014, an impres-
sive 72.9 percent increase over the first 
quarter of the year.

Revenue, which was “primarily due to 
seasonality”, was also up 12.2 percent 
over Q2 2013 because of new business 
in enhanced custody.

In February, the bank extended its 13-
year relationship with Lufthansa Ger-
man Airlines Group for an additional 
five years, to include transition manage-
ment, collateral management and FX 
spot execution services.

State Street currently provides custody, 
securities lending, fund accounting, risk 
analysis and performance measurement 
services for assets in Germany, Switzer-
land, Luxembourg and the US, with total 
assets under custody of $11 billion.

readmore p2

Deutsche Bank joins with 
Clearstream and Euroclear
Deutsche Bank has gone into partner-
ship with Clearstream and Euroclear to 
help clients consolidate, optimise and 
more efficiently assign their collateral in-
ventory as part of the TARGET2-Securi-
ties (T2S) initiative.

The partnership will provide clients with 
a single entry point from which they can 
reach the collateral pools and distribution 
channels used by all key institutional and 
market infrastructure firms.

The partnerships with Clearstream and 
Euroclear will give clients the opportunity to 
make better use of assets held domestically 
to secure exposures and financing transac-
tions in triparty, while consolidating the view 
of inventory with their preferred provider.

readmore p4
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Business booming in China, 
finds KPMG
Continued from page 1

The turnover of trades on margin financing 
accounted for 8.99 percent of the total turnover 
of the A-share market.

Securities Association of China figures show 
that the brokers’ interest income from margin 
financing and securities lending was RMB 
18.46 billion ($2.99 billion) in 2013, account-
ing for 11.59 percent of the total turnover (4.05 
percent in 2012).

This means that margin financing and securities 
lending were second only to the net income from 
securities brokerage and proprietary trading.

KPMG said: “We expect there to be large room 
for growth in the share of revenue from margin 
financing and securities lending as the business 
has become a new profit driver, making an in-
creasingly significant contribution to the overall 
performance of brokers.”

The audit firm attributes the “dramatic growth” 
of margin financing and securities lending in 
2013 to “the increasingly diverse” range of eli-
gible securities available on SSE and SZSE.

Eligible stocks stood at 711 as of the end of April 
2014, which was more than double the number 
in 2012.

The investment threshold has also been low-
ered gradually, further expanding the scope 
of eligible investors and attracting more retail 
investors. By the end of 2013, there were 2.67 
million credit accounts registered for margin 
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“Our solution simplifies the reporting process 
in a cost effective way, while also giving clients 
the support they need right the way through the 
reporting process.”

Ralph Horne, CEO of Dion Global Solu-
tions, added: “We look forward to work-
ing with Confisio and Traiana on this new 
market initiative.”

“In the current climate it is important that firms 
can seamlessly outsource their EMIR trade val-
uation reporting requirements.”

“This partnership allows financial institutions to 
focus on their core business and operate more ef-
fectively without the on going investment in, and 
maintenance of, legacy proprietary systems.”

Canada continues with 
year-on-year growth

Pension assets have increased for a fourth suc-
cessive quarter, according to the latest survey 
by RBC Investor & Treasury Services.

In its Q2 report for 2014, RBC Investor & Treas-
ury Services’s defined benefit pension plans 
returned 3 percent, bringing the year-to-date 
results to nearly 8 percent.

Scott MacDonald, managing director of pen-
sions at RBC Investor & Treasury Services, 
said: “While assets continue to gain momen-
tum, we can also infer that liabilities have also 
increased as longer-term bond yields have 
come down.”

Canadian equity remained the top performing 
asset class as the S&P/TSX Composite Index 
gain 6.4 percent in the quarter and 12.9 percent 
year-to-date.

MacDonald added: “[Financials and energy] ac-
counted for the bulk of the increase with energy 
leading the way as concerns over Iraq helped 
boost oil stocks.”

“Pensions kept pace with the index for the quar-
ter but still lag by 0.2 percent year-to-date.”

UK bank to embrace cloud

A UK retail bank is to increase control and com-
pliance in accordance with European Market 
Infrastructure Regulation (EMIR) reporting re-
quirements through the automated collateral 
management technology platform, CloudMargin.

This is the first time a regulated bank has adopt-
ed cloud technology to realise significant cost-
savings in collateral management.

The bank is using CloudMargin to manage col-
lateral for their over-the-counter (OTC) deriva-
tives and repo portfolios and comply with EMIR 
trade repository reporting obligations.

CloudMargin was selected to bring increased 
efficiency, control and insight to the bank’s OTC 

derivatives and repo portfolios. Implementation 
was completed within a month.

Andy Davies, founder and CEO of CloudMar-
gin, said: “It is a great honour for CloudMargin to 
have been selected by a leading bank and rein-
forces our belief that the collateral management 
world demands cutting edge innovation and is 
increasingly rejecting outdated technology plat-
forms to slash IT costs.”

Omgeo and UnaVista partner up

Omgeo has entered partnership with London 
Stock Exchange Group’s (LSEG) UnaVista to 
support triparty matching of synthetic equity 
swaps between executing brokers, prime bro-
kers and investment managers.
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Why are stakeholders in the securities borrow-
ing and lending industry devoting more time and 
resources to Asia? Simply put, their clients want 
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